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SUBJECT: INCREASE IN ORDINARY CAPITAL LENDING RATE 

REF: A. MANILA 883 
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AT 14 FEB. BOARD MEETING, ADB DIRECTORS APPROVED 
MANAGEMENT PROPOSAL FOR INCREASE IN ORDINARY CAPITAL 
LENDING RATE (REF A). EFFECTIVE 14 FEB., BANK'S 
ORDINARY CAPITAL LENDING RATE IS 8-3/4 PERCENT. 

HOWEVER, FOR THOSE COUNTRIES WITH 1972 PER CAPITA 
GNP EXCEEDING $850 (I.E., HONG KONG AND SINGAPORE), 

THERE WILL BE AN ADDITIONAL PREMIUM OF 3/4 PERCENT 
OR EFFECTIVE RATE OF 9-1/2 PERCENT. ALL DEVELOPING 
MEMBER COUNTRIES, PARTICULARLY PAKISTAN, WITH 
EXCEPTION OF BANGLADESH, WERE OPPOSED TO RATE 
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INCREASE AT THIS TIME. PAKISTAN DIRECTOR WAS VERY VOCAL 
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IN HIS OPPOSITION AND INDICATED THAT IF RATE INCREASE WERE 
TRULY IMPERATIVE HE COULD ONLY AGREE TO 8-1/2 PERCENT. 

HOWEVER, WITH ALL DEVELOPED MEMBER COUNTRIES STRONGLY 
BACKING BANK PROPOSAL, NEW RATE STRUCTURE WAS ADOPTED TO 
BECOME EFFECTIVE IMMEDIATELY. POINTS RAISED IN REF (B) 

WERE MADE BY U.S. DIRECTOR AND WERE NOTED BY MANAGEMENT. 
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